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and the main hope of the liberal settlement which he sincerely desired.
Reparations
Mistakes were inevitable, but in the light of experience it is difficult to find excuse for some that were made at Paris in these months. The handling of reparations was disastrous. Experts issued warnings that except by borrowing Germany could pay no more year by year than her " exportable surplus," i.e. the balance which remained over after she had paid for her necessary imports, and that this had been a comparatively small sum even in the years of German prosperity. But the public mind was in a state of great confusion between the immovable wealth of the country—docks, mines, railways, public utilities, etc.—which undoubtedly was large, and the transferable wealth—that which could be conveyed in the form of goods and services to her creditors—which was comparatively small. A committee, which included the Governor of the Bank of England and an eminent judge, certified that the figure of .£24,000,000,000 mentioned at the British elections was in fact what she was capable of paying; and though this estimate was reduced by more than half in the subsequent weeks the differences of opinion were so great that the total liability had to be left blank when the Conference ended.1 This was the beginning of a long struggle to obtain the impossible which was to have disastrous results, both economic and political, during the next twelve years.
Territorial Settlements
The territorial settlements were spread over a large number of treaties: the Treaty of Versailles with Germany, the Treaty of St. Germain with Austria, die Treaty of Trianon with Hungary, the Treaty of Neuilly with Bulgaria, the Treaty of
1 In 1921 the total was fixed at about £6,000,000,000 (the Paris schedules), and it was further reduced to about £2,000,000,000 by the Committee presided over respectively by General Dawes and Mr, Owen D, Young in 1924 and 1926. In 1932 at the Lausanne Conference the allies accepted with unimportant reservations the refusal of Germany to make further payments. By this time it had become clear that the necessary " exportable surplus" was not available, and that the greater part of Germany's payments had been effected by borrowings from the United States, which stopped after the slump of 1929.e establishment of a League at JNations.
